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E.O. 11652: GDS 

TAGS: PFOR, YU, IT 

SUBJ: TRIESTE/ZONE B AGREEMENT 

1. ACCORDING TO BOTH RESPONSIBLE MFA AND YUGOSLAV EMBASSY 
SOURCES, FINAL ARRANGEMENTS FOR THE SIGNING OF THE TRIESTE/ 

ZONE B AGREEMENT HAVE NOT BEEN COMPLETED. NOW THAT BOTH 
YUGOSLAV AND ITALIAN PARLIAMENTS HAVE APPROVED THE AGREEMENT, 
THE DELAY IS BASED UPON THE ITALIAN DESIRE TO GET EC APPROVAL 
FOR THE PROVISIONS OF THE AGREEMENT ESTABLISHING A FREE TRADE 
ZONE IN THE TRIESTE/ZONE B AREA. AN MFA SOURCE HAS INDICATED 
THAT THE AGREEMENT HAS RECEIVED PRELIMINARY APPROVAL FROM THE 
EC AND THAT FINAL ASSENT IS EXPECTED SHORTLY. 

2. OUR SOURCES INDICATE THAT SIGNING CEREMONY WILL BE HELD AT 
A MUTALLY CONVENIENT SITE IN ITALY (PROBABLY ROME) AT THE 
FOREIGN MINISTER LEVEL. OWING TO A NUMBER OF SCHEDULED COMMIT- 
MENTS WHICH FOREIGN MINISTER RUMOR HAS, INCLUDING A TRIP 

TO THE USSR FROM NOVEMBER 18 THROUGH NOVEMBER 24, ONE MFA 
SOURCE HAS INDICATED THAT THE AGREEMENT WILL NOT BE SIGNED, 

EVEN IF FINAL EC APPROVAL IS FORTHCOMING IN THE NEXT FEW DAYS, 
PRIOR TO THE END OF NOVEMBER AT THE EARLIEST. 
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